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Local Economic Growth update 
 
Purpose of report 

 

For discussion and direction. 

 

Summary 

 

This paper sets out an update about Wave 2 City Deals and the Growth Deals process. 
 
 
 
 

 

Recommendation 

 

The Board is asked to note the update. 

 

Action 

 

Officers to take forward as directed by members. 
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Local Economic Growth update 
 
1. This paper sets out an update on recent developments related to local economic growth, 

including the agreement of several more Wave 2 City Deals, intelligence on the Growth 
Deals process from discussions with government officials and LGA support to councils. 
 

City Deals 
 

2. When the Board last met in January, agreements had been reached with half of the 
localities negotiating the second wave of City Deals.  That number has now climbed to 
14, with 4 more wave 2 Deals having been announced in March: 
 

2.1 The Southend-on-Sea City Deal focuses on boosting local entrepreneurship 
and innovation, particularly through the creation of a new “business incubation 
space” and a package of intensive support to small and medium sized 
businesses. 
 

2.2 The Greater Brighton City Region City Deal is aimed at accelerating the growth 
of the area’s creative tech cluster, including the establishment of a network of 
growth centres that will provide advice and support tailored to businesses 
operating in the digital arena, including faster connectivity. 
 

2.3 The Stoke-on-Trent and Staffordshire is built around a flagship proposal for the 
UK’s first large-scale, low carbon heat network system that will give businesses 
in the advanced materials manufacturing industry a competitive edge by 
reducing their energy costs.   
 

2.4 The Sunderland and South Tyneside City Deal features the creation of a new 
International Advanced Manufacturing Park, which will help to expand the auto-
related manufacturing industry around Nissan in Sunderland.  

 

3. The Budget included the announcement of the City Deal for Greater Cambridge which 
involves £100 million of government investment aimed at unlocking £1billion of additional 
funding for infrastructure to support local growth. Under the terms of the deal a payment 
by results mechanism called Gain Share will enable a larger proportion of the proceeds of 
economic growth generated in, and around, the city of Cambridge to be retained by the 
local area.  
 

4. Following the announcement in the Autumn Statement 2013, discussions are also 
continuing about a City Deal for Glasgow, the first outside of England. 
  

5. We have sought clarification from Cabinet Office officials about the process for dealing 
with any bids where the central and local partners have thus far been unable to agree 
terms such as Milton Keynes.  The Government response has been that these bids will 
have an opportunity to be considered as part of the Growth Deals process.  LGA officers 
are due to meet senior officers at Milton Keynes to discuss their future options and 
opportunities to press their case.   
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6. To help local authorities prepare for the Growth Deals process, we invited Leaders from 
some of the Wave 1 and Wave 2 City Deals to share reflections on their experiences and 
advice.  Cllr Nick Forbes (Newcastle), Cllr Gerald Vernon Jackson (Portsmouth), Cllr Izzi 
Seccombe (Warwickshire) , Cllr Ann Lucas (Coventry), Cllr Peter Rankin (Preston) and 
Mayor George Ferguson (Bristol) offer thoughtful and candid views in a video series now 
available on the LGA’s website.1 
 

Growth Deals 
 

7. Over the course of the past few weeks, LEPs have been receiving feedback from Lord 
Heseltine and Lord Shipley on the draft Strategic Economic Plans (SEPs) they submitted 
to Government in mid-December. Final versions of the SEPs are due at the end of this 
month and will form the basis for negotiating Growth Deals.  A cross-departmental team 
has been set up to negotiate the Growth Deals, involving Cabinet Office, DCLG and BIS 
officials. BIS Local offices are also expected to manage ongoing interaction with LEPs. 
Negotiations are expected to kick off early next month and conclude in late 2014. 
 

8. We have urged departmental officials to be realistic and proportionate about the 
demands placed on council time and resources during the process, given that it seems 
unlikely that substantial new powers and funding will be put on the table at this advanced 
stage of the parliamentary cycle, with public spending intentions for 2015-16 already set 
out. 

 
EU Funds 

 
9. Ahead of key decisions being made in the coming weeks on the delivery and 

management arrangements for the new programme of European Structural and 
Investment Fund (ESIF) for 2014-2020, the LGA has been at the forefront of influencing 
these decisions. This has been through the ESIF national Programme Growth Board 
(PGB) and discussions with Ministers and their officials to ensure that the Ministers’ 
commitment to devolve spending decisions locally become a reality as the funds go live 
later this year.   
 

10. The third meeting of the PGB – established by Government to bring together 
representative bodies to make decisions on overall management and delivery 
arrangements - took place on 28 February. It was attended by a delegation of local 
government and LEP representatives including Cllr Sir Merrick Cockell (LGA Chairman), 
Cllr Sir Richard Leese (Manchester City Council) and Cllr Ian Stewart (Cumbria CC).  
With Michael Fallon MP, Baroness Stowell and EU Commissioner Hahn in attendance, 
the delegation used their influence to successfully call for a resolution on the main 
outstanding issues, detailed in a letter from the LGA Chairman to Ministers2.  
 

11. Our lobbying efforts resulted in a commitment from Government that the strategic role 
and responsibilities of LEPs and local partnerships vis a vis Government and their local 
agencies is made explicit (rather that implicit) in the new arrangements, and clearly 

                                           
1 http://www.local.gov.uk/web/guest/economy/-/journal_content/56/10180/6012893/ARTICLE 
2 http://www.local.gov.uk/european-and-international/-/journal_content/56/10180/5998115/ARTICLE 

http://www.local.gov.uk/web/guest/economy/-/journal_content/56/10180/6012893/ARTICLE
http://www.local.gov.uk/european-and-international/-/journal_content/56/10180/5998115/ARTICLE
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referenced in national and European strategic documents. This will help safeguard the 
strategic local role for the duration of the seven year programme, and will safeguard 
against attempts to take back decisions on spending centrally. In addition, we’ve secured 
formal consultation of local government and LEPs through the PGB on these documents 
before they are finalised. 
 

12. Whilst these positive developments are welcome, this is a live issue. We successfully 
called for a special meeting of the PGB to be convened to ensure a proper discussion 
and formal sign off of the Partnership Agreement and business process by the wider 
partnership.  

 

Reviving the debate 

13. When agreeing the work programme for the year, the Board asked for two pieces of 
research that would analyse the current system for funding local economic development, 
laying the groundwork for further work to make the case for a place-based budget for 
growth. These pieces are expected to be completed in mid-April, but as it is expected that 
we will be into the purdah period by then, we propose to publish them in late May.  A 
verbal update on the research pieces will be offered at the meeting. 

 
Wales Bill 
 
14. The Government also announced in the Budget that it will shortly take forward a Wales 

Bill that will devolve new tax and borrowing powers to Wales, enabling the Welsh 
Government to raise more of the money it spends and providing it with further tools to 
support growth in the Welsh economy. In advance of implementing these new powers, 
the Government has also agreed that the Welsh Government can use existing borrowing 
powers to begin investing in improvements to the M4. 

 
15. This of course is a positive recognition of the economic, administrative and cultural 

benefits of shifting power out of Whitehall and handing it to local communities. But it has 
huge implications for English communities on the borders of Wales. A shift in power away 
from Whitehall would help English localities deliver more jobs, faster economic growth 
and better public services and the LGA will continue to make the case that this policy 
should not stop at the borders but spread out across the UK. 

 
 

 
 


